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HAHN  DEPARTMENT  STORES,  INC. 

1440  BROADWAY 
NEW  YORK 

March  24,  1932. 


TO  THE  STOCKHOLDERS: 

The  annual  report  of  Hahn  Department  Stores,  Inc.,  and  subsidiaries  for 
the  fiscal  year  ended  January  31,  1932,  is  submitted  herewith. 

The  balance  sheet  shows  cash  of  $2,789,711  and  marketable  securities  of 
$1,771,604,  a  total  of  $4,561,315.  The  marketable  securities  include 
$1,764,984  of  United  States  Government  obligations.  Cash  and  mar¬ 
ketable  securities  have  increased  $1,928,545  since  January  31,  1931. 
There  are  no  bank  loans  and  the  ratio  of  current  assets  to  current  lia¬ 
bilities  is  7.2  to  1.  Accounts  receivable  from  customers  are  $11,496,623, 
a  decrease  of  $3,906,189.  Inventories  are  $11,741,157,  a  decrease  of 
$1,487,824. 

Sales  for  the  year  were  $90,461,762  and  operations  resulted  in  a  loss  of 
$309,027.  Expenses  were  further  reduced  $2,276,500  under  those  of 
the  previous  year. 

During  1931,  10,400  shares  of  the  Company’s  preferred  stock  were 
purchased  in  open  market,  making  total  purchases  to  date  31,100  shares. 
Of  this  amount,  14,632  shares  were  retired  and  cancelled  in  accordance 
with  the  Articles  of  Incorporation  and  the  balance  of  16,468  shares 
remains  in  the  treasury. 

As  set  forth  in  the  attached  statement  of  consolidated  surplus 
$3,481,673  has  been  charged  thereto  for  revaluation  of  certain  assets 
for  the  purpose  of  stating  them  on  our  balance  sheet  at  conservative 
values  in  keeping  with  present  day  conditions. 


Respectfully  submitted, 


President. 
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HAHN  DEPARTMENT  STO|$,  IN 

Consolidated  Balanu^t- _ ^ 

ASSETS 

Current:  J 

Cash .  $  2,789,710.71 

Marketable  Securities  and  Accrued  Interest: 

United  States  Government  Bonds  at  ' 

Par  (Market  $1,759,280.56)  .  $1,764,983.69 

Other  Bonds— At  Market .  6,620.83  1,771,604.52  j 


Accounts  Receivable  —  Customers  —  (less  reserve  of 

$971,856.99)  .  11,496,623.86 

Accounts  Receivable — Vendors,  Rents,  etc .  403,824.23 

Merchandise  Inventories  (including  $743,317.65  for  mer¬ 
chandise  in  transit)  .  11,741,157.15 


Total  Current  Assets .  $28,202,920.47 


Other : 

Sundry  Deposits  and  Advances .  $  388,371.01 

Miscellaneous  Securities,  Notes,  Accounts,  etc.  (less  re¬ 
serves  of  $131,000)  . .  281,855.23 


Total  Other  Assets . - . 

Permanent: 

Land  .  $11,952,342.93 

Buildings,  Store  Fixtures  and  Equipment  $14,845,294.64 

Less:  Reserve  for  Depreciation .  5,080,532.59  9,764,762.05 


Total  Permanent  Assets 


Deferred: 

Expense  Materials  and  Prepaid  Expenses,  etc. 

Good  Will  and  Other  Intangible  Assets . 


670,226.24 


21,717,104.98 

567,607.52  J 
1.00 


$51,157,860.21 


1  the  books  of  ac< 
January  31,  1932,  a 
if  merchandise  wcr< 


New  York,  N.  Y.,  March  24,  1932. 
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STO|i,  INC.  AND  SUBSIDIARIES 

liarn^t — -January  31,  1932 


) 


LIABILITIES 


Current: 

Accounts  Payable  and  Accrued  Accounts,  including  State 


and  Local  Taxes .  $  3,749,509.32 

Installments  on  Mortgages,  Mortgage  Bonds,  and  Long 
Term  Notes  of  Subsidiaries — Due  1932  .  149,500.00 


Total  Current  Liabilities 


Real  Estate  Mortgages,  Mortgage  Bonds  and  Long  Term- 
Notes  of  Subsidiaries . 

Reserves: 

For  Contingencies  .  $  1,151,114.10 

Miscellaneous  .  224,189.65 

Total  Reserves  . 

Capital  and  Surplus: 

Preferred  Stock — Par  Value  $100.00 
Authorized  $58,536,800.00 

Issued:  6^2%  Convertible .  $23,733,700.00 

Less:  In  Treasury .  1,646,800.00  $22,086,900.00 

Common  Stock — Without  Par  Value 
Authorized  *  5,000,000  shares 

Issued:  1,357,489  shares .  9,869,373.50 

Surplus  .  f5,726,023.64 

Total  Capital  and  Surplus . 


$  3,899,009.32 
8,201,250.00 

1,375,303.75 


37,682,297.14 

$51,157,860.21 
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HAHN  DEPARTMENT  STORES,  INC.  AND  SUBSIDIARIES 
Statement  of  Consolidated  Operations  for  the  Fiscal  Year  Ended 


January  31,  1932 

NET  SALES  (including  leased  departments) .  $90,461,761.96 

Deduct: 

Cost  of  goods  sold  and  selling,  operating  and  administrative  expenses  . 89,731,338.88 

Net  operating  profit  before  depreciation  and  amortization .  $  730,423.08 


Deduct: 

Provision  for  depreciation  and  amortization .  $1,266,048.06 

Interest  charges  .  313,383.66 


$1,579,431.72 

Less — Other  income  (net)  .  539,981.57  1,039,450.15 

Consolidated  Net  Loss  Carried  to  Surplus .  $  309,027.07 


Statement  of  Consolidated  Surplus  for  the  Fiscal  Year  Ended 


January  31,  1932 

Consolidated  Surplus,  January  31,  1931 .  $10,567,006.68 

Add: 

Excess  of  par  value  over  cost  of  6  J->%  Preferred  Stock  acquired  during  the  year  570,582.50 


$11,137,589.18 

Deduct: 

Consolidated  net  loss,  as  above .  $  309,027.07 

Dividends  paid  on  6/2%  Convertible  Preferred  Stock  of 

Hahn  Department  Stores,  Inc. .  1,472,536.00 

Prior  years’  State  taxes .  94,000.00 

Other  Surplus  Charges  (net) .  54,329.27  1,929,892.34 

$  9,207,696.84 

Charges  to  write-off  the  following: 

Balance  of  cost  of  fixed  additions  to  leased  properties $2,019,757.75 

Balance  of  cost  of  leaseholds  and  leasehold  equity .  180,415.81 

Unamortized  portion  of  relocation  and  other  deferred 
extraordinary  expenditures  .  303,098.75 

Reducing  book  values  of  following: 

Certain  land,  buildings,  fixtures  and  equipment .  766,983.45 

Non-marketable  securities  to  nominal  value  and  mar¬ 
ketable  securities  to  market  value .  98,314.43 

Real  estate  not  used  in  operations  (to  nominal  values) 

and  miscellaneous  other  assets  .  113,103.01  3,481,673.20 

Consolidated  Surplus,  January  31,  1932 .  *$  5,726,023.64 

•  Upon  the  basis  of  treating  *1.646,800  par  value  6%%  Convertible  Preferred  Stock  In  ' 

the  Treasury  as  though  retired. 
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STORES  OWNED  BY  KAITN  DEPARTMENT  STORES,  INC. 

JORDAN  MARSH  COMPANY . -  '  -  Boston,  Mass. 

C.  F.  HOVEY  COMPANY . .  Boston,  Mass. 

L.  S.  DONALDSON  COMPANY  ------  Minneapolis,  Minn. 

THE  BON  MARCHE  ---------  Seattle,  Wash. 

THE  GOLDEN  RULE  --------  Sc.  Paul,  Minn. 

THE  ROLLMAN  &  SONS  COMPANY  -----  Cincinnati,  Ohio 

JGSKE  BROS.  CO.  -  --  --  --  -  San  Antonio,  Texas 

HERPOLSHEIMER  COMPANY  -----  Grand  Rapids,  Mich. 

THE  TITCHE-GOETTINGER  COMPANY  -----  Dallas,  Texas 

O’NEIT  L  &  COMPANY,  INCORPORATED  -  Baltimore,  Md. 

QUACKENBUSH  COMPANY  ------  Paterson,  N.  J. 

THE  A.  POLSKY  COMPANY  -------  Akron,  Ohio 

THE  MOREHOUSE-MARTENS  COMPANY  -  Columbus,  Ohio 

THE  JAMES  BLACK  DRY  GOODS  COMPANY  -  -  -  Waterloo,  Iowa 

RUDGE  &  GUENZEL  COMPANY  ------  Lincoln,  Nebr. 

MAAS  BROTHERS,  INC.  -------  Tampa,  Florida 

THE  MEYER’S  COMPANY  -------  Greensboro,  N.  C. 

THE  L.  H.  FIELD  COMPANY  ------  Jackson,  Mich. 

F.  N.  JOSLIN  COMPANY  -------  Malden,  Mass. 

THE  MULLER  COMPANY,  LIMITED  -----  Lake  Charles,  La. 

LOUIS  SAMLER,  INC.  (THE  BON  TON)  -----  Lebanon,  Pa. 

A.  E.  TROUTMAN  COMPANY 

A.  E."  Troutman  Company  -----  Greensburg,  Pa. 

A.  E.  Troutman  Company  ------  Indiana,  Pa. 

The  Troutman  Company  -----  Connellsville,  Pa. 

The  Troutman  Company  ------  Dubois,  Pa. 

S.  P.  Reed  Co.  -------  Latrobe,  Pa. 

Alf.  M.  Retber  &  Bro.  Co.  ------  Butler,  Pa. 
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